
UNDERSTANDING THE IMPORTANT ASPECTS AND TYPES OF

BANKRUPTCY IN THE UNITED STATES

Chapter 7 of the Bankruptcy Code is for the discharge of debts, which is the traditional bankruptcy. One important
requirement for a Chapter 7 bankruptcy is that you do not The two main things the trustee and the judge will consider in
deciding whether to accept your plan are: The legal plan is available in most states.

Insiders include family and close business contacts of the debtor. For cause shown, the court may extend the
time of any installment, provided that the last installment is paid not later than days after filing the petition.
This publication describes the bankruptcy discharge in a question and answer format, discussing the timing of
the discharge, the scope of the discharge what debts are discharged and what debts are not discharged ,
objections to discharge, and revocation of the discharge. All in all, as of , there are 19 general categories of
debt that cannot be discharged in a Chapter 7 bankruptcy, and fewer debts that cannot be discharged under
Chapter  There are several different types of bankruptcy. A bankruptcy attorney can help determine which
other relevant forms will need to be filled out, based on what type of bankruptcy the filer is filing for, and how
the specific local laws affect the case. Non-bankruptcy law creditor: 11 U. Discharge is available in some but
not all cases. But what about people who have non-exempt property that they do not want to give up? The
debtor must sign a written reaffirmation agreement and file it with the court. It's designed to help individuals
and businesses eliminate all or part of their debt or to help them repay a portion of what they owe. Similarly,
LegalZoom does not guarantee the results or outcomes of the services rendered by our legal plan attorneys or
attorney-assisted products. This is an opportunity for them to ask you or the court trustee questions about your
case. Avoidance actions are some of the most obvious of the mechanisms to encourage this goal. By loaning
you the money to pay for your house, the bank gets a lien on it. They liquidated assets, they issued stock, but
nothing was able to stop the bleeding. A fundamental goal of the federal bankruptcy laws enacted by Congress
is to give debtors a financial "fresh start" from burdensome debts. The debtor retains control and ownership of
assets. All requests made under this guarantee must be made within 60 days of purchase. Both types of
bankruptcy can help you eliminate unsecured debt such as credit cards , halt a foreclosure or repossession, and
stop wage garnishments, utility shut-offs and debt collection actions. Instead, special state and federal laws
govern the liquidation or reorganization of these companies. Lien: A legal action that allows a creditor to take,
hold and sell a debtor's real estate for security or repayment of a debt. However, the two types of bankruptcy
relieve debt in different ways. With the court's permission, however, individual debtors may pay in
installments.


